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BOARD OF GOVERNORS9 POLICY STATEMENT ON 
DAYLIGHT OVERDRAFTS

Reminder of Change Effective May 19, 1988

To Daylight Overdraft Liaison Officers at All Depository Institutions 
in the Second Federal Reserve District, and Others Concerned:

A s set fo rth  in  th is  B a n k ’s C irc u la r  N o . 10184 , d a ted  A u g u st 1 3 ,1 9 8 7 , th e  B o a rd  o f  G o v ern o rs  

o f  the  F ed era l R ese rv e  S y stem  ad o p ted  an  in te rim  s ta tem en t o f  its p o licy  on  re d u c in g  risk s  in  la rg e  

d o lla r tra n sfe r  sy s tem s. T h e  in te rim  s ta tem en t in d ica ted  th a t the  th en  c u rre n t sen d e r n e t d eb it caps 

w ere  to  be  re d u ced , in  tw o  s tag es , by  25 p e rcen t. T h e  f irs t s tag e , a  15 p e rc e n t re d u c tio n , to o k  p lace  
on  Jan u a ry  14, 1988. T h e  re m a in in g  10 p e rcen t red u c tio n  w ill tak e  p la c e  on  M ay  19, 1988. T h e  

re d u c tio n  a lso  ap p lies  to  th e  F ed w ire  caps o f  U .S . b ra n ch es  and  ag en c ies  o f  fo re ig n  b an k s . T h e  n ew  

m u ltip les  o f  ad ju s ted  p rim ary  ca p ita l u sed  to  se t cap  leve ls  w ill b e  as fo llow s:

M ay  19, 1988 
and  a fte r

2 -W eek S in g le

C ap  C lass A v e rag e D ay

H igh 1 .50 2 .2 5
A b o v e A v erag e 1 .125 1 .875

A v erag e 0 .7 5 1 .125

N o  C ap 0 .0 0 .0

A lso , as y o u  m ay  k n o w , th e  F ed era l R e se rv e ’s p ay m en ts  sy s tem  risk  m an u a l (n o w  title d  the  

Users’ Guide to the Policy Statement) h as  b ee n  re v ise d  to  re f le c t th e  p o licy  ch an g es  d e sc rib e d  in  the  

B o a rd  o f  G o v e rn o rs ’ in te rim  p o licy  sta tem en t. C o p ie s  o f  the  m an u a l h av e  a lread y  b ee n  d is trib u te d  
to  d ay lig h t o v e rd ra ft lia iso n  o ffice rs  and  o th ers  on  m ailin g  lis ts  m a in ta in e d  b y  the  A c co u n tin g  D e ­
p a rtm e n t o f  th is  B an k ; ad d itio n a l co p ies  a re  av a ila b le  u p o n  req u est.

Q u e stio n s  re g a rd in g  the cap  re d u c tio n  o r  req u ests  fo r  co p ies  o f  th e  m an u a l m ay  be d irec ted  to  

D o n a ld  R . A n d e rso n , M an a g e r, A c c o u n tin g  D e p a rtm en t (T el. N o . 2 1 2 -7 2 0 -5 2 5 0 ), o r  to  A n th o n y  
F resso la , C h ie f, A cco u n tin g  C o n tro l D iv is io n  (T el. N o . 2 1 2 -7 2 0 -5 8 0 3 ).

Richard J. Gelson,
Daylight Overdraft Liaison Officer.




